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OATH OR AFFIRMATION

I, Jeffrey K. Ringdahl , swear (or affirm) that, to the best of

my knowledge and belief, the accompanying tinancial statements and supporting schedules pertaining to the firm of
Resolute Investment Distributors, Inc. , as

of December 31, 2019 , are true and correct. I further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer, or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

This report* contains (check all applicable boxes):
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Subscribed and sworn

Executive Vice President
2020 Title

NN Futt, BEVERLY E. BENNETT-MOSHER
e %%_Notary Public, State of Texas
"»., 395 Comm. Explres 01-25-2021
20t Notary ID 130977861
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Statement of Financial Condition.
Statement of Income

Statement of Cash Flows

Statement of Changes in Member's Equity
Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

Computation of net capital for brokers and dealers pursuant to Rule 15¢3-1.

Computation for determination of reserve requirements pursuant to Rule 15¢3-3.

[nformation relating to the possession or control requirements for brokers and dealers under Rule 15¢3-3.

A reconciliation, including appropriate explanation, of the computation of net capital under Rule 15¢3-1 and the
computation for determination of the reserve requirements under exhibit A of Rule 15¢3-3.

A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An oath or affirmation.
A copy of the Securities Investor Protection Corporation (SIPC) supplemental (AUP).
Management's Exemption Report

Report of Independent Registered Public Accounting Firm on Exemption

**  For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ernst & Young LLP Tel: +1 214 969 8000
One Victory Park Fax: +1 214 969 8587
Suite 2000

Building a b 2323 Victory Avenue
working woﬁ},te’ Dallas, TX 75219

Report of Independent Registered Public Accounting Firm

To the Stockholder and the Board of Directors of Resolute Investment Distributors, Inc.
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Resolute Investment
Distributors, Inc. (the Company) as of December 31, 2019 and the related notes (the “financial
statement™). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company at December 31, 2019, in conformity with U.S. generally accepted accounting
principles.

Basis for Opinion

This financial statement is the responsibility of the Company’'s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

CongPlfoons 1LV

We have served as the Company’s auditor since 2017.
February 28, 2020

A membe firm of Ernst & Young Global Limited



Resolute Investment Distributors, Inc.

Statement of Financial Condition

December 31, 2019
Assets
Assets:
Cash and cash equivalents $ 5,586,495
Restricted cash 1,000,000
Due from affiliates:
Due from American Beacon Advisors, Inc. 865,870
Due from the American Beacon Funds 451,784
Due from ARK Investment Management LLC 347,196
Other assets 403,272
Total assets 8,654,617

Liabilities and Stockholder’s Equity

Liabilities:
Accounts payable and accrued expenses $ 264,901
Sales distribution payable 819,050
Due to affiliates:
Due to American Beacon Advisors, Inc. 2,640,166
Due to Resolute Investment Services, Inc. 1,444,549
Due to Resolute Investment Managers, Inc. 540,755
State income taxes payable 11,886
Commissions payable 1,179,374
Total liabilities 6,900,681
Stockholder’s equity:

Common stock, par value $0.01 per share;
1,000 shares authorized, issued and

outstanding -
Additional paid-in capital 5,611,678
Retained deficit (3,857,742)
Total stockholder’s equity 1,753,936
Total liabilities and stockholder’s equity $ 8,654,617

See accompanying notes



Resolute Investment Distributors, Inc.

Notes to Statement of Financial Condition

December 31, 2019

1. Organization and Significant Accounting Policies

Resolute Investment Distributors, Inc. (the Company) is a Delaware company organized on
February 2, 2017 and is a wholly-owned subsidiary of Resolute Investment Managers, Inc. (Parent
or RIM). The Company commenced operations on November 17, 2017. The Company is a
registered limited purpose broker-dealer with the Securities and Exchange Commission (SEC)
under the Securities Exchange Act of 1934 and is a member of the Financial Industry Regulatory
Authority. Effective March 1, 2018, the Company commenced distribution services for the
American Beacon Advisors, Inc. (ABA) mutual fund complex, the American Beacon Funds. ABA
is an affiliate of the Company. The Company also provides certain marketing, distribution-related
and selling services to its affiliate, ARK Investment Management LLC (ARK), a registered
investment adviser, in connection with exchange-traded funds advised by ARK.

The following is a summary of significant accounting policies followed by the Company in the
preparation of its statement of financial condition.

Basis of Presentation

The Company’s financial statements are for the year ended December 31, 2019 and have been
prepared in accordance with accounting principles generally accepted in the United States (U.S.
GAAP). In preparing the statement of financial condition, management is required to make
estimates and assumptions that affect the amounts reported in the Company’s financial statements
and accompanying notes. Actual results may differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include money market accounts and deposits with banks. The Company
considers all highly liquid investments with original maturities of three months or less to be cash
equivalents. Cash equivalents are stated at cost, which approximates fair value due to the short-
term maturity of these investments. ‘

Restricted Cash

The Company is subject to requirements related to maintaining a minimum cash balance.
Restricted cash as of December 31, 2019 represents contributed capital from RIM to the Company
totaling $1,000,000 that must be held for a period of one year. The restriction expires in July 2020
on $500,000 and in December 2020 on $500,000.



1. Organization and Significant Accounting Policies (continued)
Income Taxes

The Company is considered a corporation and is a wholly-owned subsidiary of RIM’s parent,
Resolute Topco, Inc. (Topco Sub) for U.S. federal income tax purposes. Topco Sub files a
consolidated federal income tax return that includes the Company, as well as other subsidiaries.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.

The Company has evaluated its tax positions to determine whether each position is “more likely
than not” to be sustained upon their examination by the appropriate taxing authorities. Tax Years
2017 and forward are currently open for examination under federal and state statutes of limitations.
The Company has unrecognized tax positions in the accompanying financial statement.

2. New Accounting Pronouncements

In June 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses, which
eliminates the current incurred loss methodology and replaces it with an expected loss
methodology. The standard has extensive disclosure requirements and is effective for fiscal years
beginning after December 15,2019. The Company is evaluating its current policies and processes
and is developing a plan to implement this standard.

On March 2019, the FASB issued ASU 2019-01, Leases, which amends certain aspects of the
Board’s new leasing standard, ASU 2016-02. The standard requires lessees to record right-of-use
assets and lease liabilities arising from most operating leases on their statement of financial
position. The standard is effective for periods beginning after December 15, 2018. The Company
adopted the standard, and there was not a material impact to the Company’s statement of financial
condition.

3. Fair Value Measurement

The Company is subject to fair value accounting standards that define fair value, establish the
framework for measuring fair value, and provide a three-level hierarchy for fair valuation based
upon the inputs to the valuation as the measurement date. The three levels of the fair value
hierarchy are as follows:

« Level 1 Quoted prices for identical instruments in active markets.

» Level 2 Quoted prices for similar instruments in active markets, quoted prices for
identical or similar instruments in markets that are not active, and model-derived
valuations in which all significant inputs and significant value drivers are observable
in active markets.

 Level 3 Valuations derived from valuation techniques in which one or more significant
inputs or significant value drivers are unobservable.



3. Fair Value Measurement (continued)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk
associated with investing in those securities.

The following table presents the Company’s fair value hierarchy for financial instruments valued
at fair value as of December 31, 2019:

Level 1 Level 2 Level 3 Total

Cash equivalents:
Money market mutual funds $ 137,349 § - $ - $ 137,349

4. Income Taxes

The components of deferred tax assets and deferred tax liabilities for the years ended December
31,2019:

Deferred tax assets: 2019
Amortization of definite lived intangible assets $ 37,319
Federal benefit of state taxes 1,398
Net operating losses 676,762

Total deferred tax assets before valuation allowance 715,479
Valuation allowance (715,479)

Total deferred tax assets -

Deferred tax liabilities:
Total deferred tax liabilities -
Total net deferred tax liability S -

A valuation allowance has been recorded against the Company’s deferred tax assets as
management believes it is more likely than not that the deferred tax assets will not be realized
based on the weight of available evidence. The net increase in the valuation allowance from 2018
to 2019 was $253,480.

5. Related Parties

Total due to affiliates of $4,625,470 at December 31, 2019 includes normal course of business
transactions between the Company and ABA, RIS, and RIM.

Total due from affiliates of $1,664,850 at December 31, 2019 includes normal course of business
transactions between the Company and ABA, ARK, and the American Beacon Funds.



6. Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) under the Securities
Exchange Act of 1934. In accordance with the rule, the Company is required to maintain minimum
net capital equal to $5,000 or 6 2/3% of aggregate indebtedness, whichever is greater, as these
terms are defined.

Net capital and aggregate indebtedness change daily. At December 31, 2019, the Company had
net capital of $725,068, which was $265,022 in excess of its required net capital of $460,046. At
December 31, 2019, the percentage of aggregate indebtedness to net capital was 952%.

The net capital rules may effectively restrict the payment of equity withdrawals.

7. Indemnifications

Consistent with standard business practices, the Company has provided general indemnification
to affiliates, associates, employees, or agents when it acts, in good faith, in the best interest of the
Company. The Company expects the risk of having to make any payments under these general
business indemnifications to be remote.

8. Subsequent Events

Management has evaluated events or transactions through the date the financial statements were

available to be issued and has determined there are no subsequent events that require recognition
or disclosure in the statement of financial condition.



STATEMENT OF FINANCIAL CONDITION

Resolute Investment Distributors, Inc.

(A Delaware Corporation)

December 31, 2019

With Report of Independent Registered Public Accounting Firm



